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MANAGEMENT’S DISCUSSION AND ANALYSIS 
 
Within this section of the City of Broken Bow, Oklahoma’s annual financial report, management provides 
narrative discussion and analysis of the financial activities for the fiscal year ended June 30, 2009 and 
2008.  The City’s financial performance is discussed and analyzed within the context of the accompanying 
financial statements and note disclosures following this section.  
 
Financial Highlights 
 
The City’s net assets (assets minus liabilities) were $22,467,663 in 2009 and $15,553,226 in 2008. 
 
Total net assets are comprised of the following: 
 

1) Capital assets, net of related debt, which was $15,161,394 in 2009 and $10,656,053 in 
2008 and includes property and equipment, net of accumulated depreciation, increased for 
assets set aside in bond proceeds accounts for the purchase or construction of capital assets 
and reduced for outstanding debt related to the purchase or construction of capital assets. 

2) Restricted net assets were 468,489 in 2009 and were restricted by enabling legislation. 
3) Unrestricted net assets were $6,837,780 in 2009 and $4,897,173 in 2008, and represent the 

portion of net assets available to maintain the City’s continuing obligations to citizens and 
unsecured creditors.  

 
Total liabilities of the City were $23,337,393 in 2009 and $22,809,959 in 2008.  This includes bonds 
payable, notes payable and capital lease obligations of $21,067,886 in 2009 and $19,551,176 in 2008, 
accrued landfill closure and post-closure costs of $1,374,034 in 2009 and $1,334,996 in 2008 and 
accrued compensated absences of $42,327 in 2009 and $36,194 in 2008. 
 
Program revenues of the City were $7,952,925 in 2009 and $5,638,235 in 2008.  General revenues of the 
City were $2,931,728 in 2009 and $2,518,766 in 2008.  Of the total general revenues, tax revenues 
(sales, property and franchise) were $1,846,589 in 2009 and $1,835,094 in 2008. 
 
The City’s governmental funds reported a total ending fund balance of $1,428,951 in 2009 and 
$1,351,996 in 2008, and all of this was classified as unreserved fund balance. 
 
At the end of the current fiscal year, unreserved fund balance for the General Fund, the main operating 
governmental fund of the City, was $917,852 or 26% in 2009 and $1,109,827 or 40.3% in 2008 of total 
General Fund expenditures.   
 
Overview of the Financial Statements 
 
Management’s Discussion and Analysis introduces the City’s basic financial statements.  The basic 
financial statements include: (1) government-wide financial statements, (2) fund financial statements, and 
(3) notes to the financial statements. The City also provides additional information to supplement the basic 
financial statements.  
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Government-wide financial statements. The City’s annual report includes two government-wide financial 
statements.  These statements provide both long-term and short-term information about the City's overall  
status.  Financial reporting at this level uses a perspective similar to that found in the private sector with its 
basis in full accrual accounting and elimination or reclassification of internal activities. 
 
The first of these government-wide statements is the Statement of Net Assets.  This is the City-wide 
statement of financial position presenting information that includes all of the City’s assets and liabilities, 
with the difference reported as net assets. Over time, increases or decreases in net assets may serve as a 
useful indicator of whether the financial position of the City as a whole is improving or deteriorating.  
Evaluation of the overall economic health of the City would extend to other non-financial factors such as 
diversification of the taxpayer base or the condition of City infrastructure in addition to the financial 
information provided in this report.  
 
The second government-wide statement is the Statement of Activities.  This statement reports how the 
City’s net assets changed during the current fiscal year.  All current year revenues and expenses are 
included regardless of when cash is received or paid.  An important purpose of the design of the statement 
of activities is to show the financial reliance of the City's distinct activities or functions on revenues 
provided by the City's taxpayers.  
 
Both government-wide financial statements distinguish governmental activities of the City that are 
principally supported by taxes and intergovernmental revenues, such as grants, from business-type 
activities that are intended to recover all or a significant portion of their costs through user fees and 
charges.  Primary governmental activities include general government, public safety, public services, and 
culture and recreation. Business-type activities include water, wastewater utilities, electricity  and solid 
waste management. 
 
The City’s financial reporting includes the funds of the City (primary government) and organizations for 
which the City is accountable (component units).  Most of these legally separate organizations operate like 
City departments, serve as financing vehicles for City services (revenue bond issuers), or are governed by a 
board of trustees wholly comprised of the City’s Mayor and Council. These organizations are blended into 
the primary government for financial reporting purposes.  
 
Fund financial statements.  A fund is an accountability unit used to maintain control over resources 
segregated for specific activities or objectives.  The City uses funds to ensure and demonstrate compliance 
with finance-related laws and regulations.  Within the basic financial statements, fund financial statements 
focus on the City’s most significant funds rather than the City as a whole.  Major funds are separately 
reported while all others are combined into a single, aggregated presentation.  Individual fund data for non-
major funds is provided in the form of combining statements in a later section of this report.  
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The City has three kinds of funds: 
Governmental funds are reported in the fund financial statements and encompass essentially the same 
functions reported as governmental activities in the government-wide financial statements.  However, the 
focus is very different with fund statements providing a distinctive view of the City’s governmental funds.  
These statements report short-term fiscal accountability focusing on the use of spendable resources during 
the year and balances of spendable resources available at the end of the year.  They are useful in evaluating 
annual financing requirements of governmental programs and the commitment of spendable resources for 
the near-term.   
 
Since the government-wide focus presents the long-term view, comparisons between these two 
perspectives may provide insight into the long-term impact of short-term financing decisions.   Both the 
governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and 
changes in fund balances provide a reconciliation to the government-wide statements to assist in 
understanding the differences between these two perspectives.  
 
A budgetary comparison statement is included for the General Fund as required supplementary 
information.  This statement demonstrates compliance with the City’s adopted and final revised budget.  
 
Proprietary funds are reported in the fund financial statements and generally report services for which the 
City charges customers a fee.  There are two types of proprietary funds.  Enterprise funds essentially 
encompass the same functions reported as business-type activities in the government-wide statements. 
Services are provided to customers external to the City. Proprietary fund statements provide both long-term 
and short-term financial information consistent with the focus provided by the government-wide financial 
statements but with more detail.  Internal service funds report services provided within the city organization.  
Currently the City of Broken Bow does not have internal service funds. 
 
Fiduciary funds are reported in the fiduciary fund financial statements, but are excluded from the 
government-wide reporting.  Fiduciary fund financial statements report resources that are not available to 
fund City programs.  Fiduciary fund financial statements report similarly to proprietary funds.  
 
Notes to the financial statements.  The accompanying notes to the financial statements provide information 
essential to a full understanding of the government-wide and fund financial statements.  The notes to the 
financial statements begin immediately following the basic financial statements.  
 
Other information.  In addition to the basic financial statements and accompanying notes, this report also 
presents certain required supplementary information concerning the City's progress in funding its 
obligation to provide pension benefits to its employees and a budgetary comparison statement for the 
General Fund.  Supplementary information follows the notes to the financial statements.  
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Financial Analysis of the City as a Whole 
 
The City’s net assets are $22,467,663 and $15,553,226 at June 30, 2009 and 2008, respectively. The 
following table provides a summary of the City’s net assets: 
 

 
Summary of Net Assets at June 30, 2009 

 

 
 Governmental 

Activities  
 Business-type 

Activities   Totals  
Current and other assets 1,946,463 7,629,313 9,575,776 
Capital assets 8,442,339 27,786,941 36,229,280 
Total Assets 10,338,802 35,416,254 45,805,056 
Current liabilities 340,405 2,630,286 2,970,691 
Long term liabilities 615,457 19,751,245 20,366,702 
Total Liabilities 955,862 22,381,531 23,337,393 
Net assets:    
Invested in capital assets, net of 
debt 

7,660,542 7,500,852 15,161,394 

 Restricted 468,489   -                       468,489                               
 Unrestricted 1,303,909 5,533,871 6,837,780 
Total Net Assets 9,432,940 13,034,723 22,467,663 

 
 

Summary of Net Assets at June 30, 2008 
 

 
 Governmental 

Activities  
 Business-type 

Activities   Totals  
Current and other assets 1,658,621  7,638,474 9,297,095 
Capital assets 4,936,644 24,129,446 29,066,090 
Total Assets 6,595,265 31,767,920 38,363,185 
Current liabilities 262,023 2,390,477 2,652,500 
Long term liabilities 721,996 19,435,463 20,157,459 
Total Liabilities 984,019 21,825,940 22,809,959 
Net assets:    
Invested in capital assets, net of debt 4,037,185 6,618,868                 

10,656,053 
 Restricted  -   -                                     -    
 Unrestricted 1,574,061 3,323,112 4,897,173 
Total Net Assets 5,611,246 9,941,980 15,553,226 
    

 
The City reported positive balances in net assets for both governmental and business-type activities. 
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Governmental activities.  The graph below shows the major governmental activities and their associated 
program revenues for the year ended June 30, 2009.  You can see that governmental activities are financed 
almost entirely by taxes rather than user fees.  You can also see that public safety activities (police, fire and 
courts) account for approximately $1.221 million of total expenses and public service activities (sanitation, 
streets and other public services) account for approximately $639 thousand of the total $3.162 million in 
governmental expenditures.  Infrastructure construction for streets and utility systems were funded by 
capital grants that are reflected as program revenues in governmental funds 
 
Program Expenses versus Program Revenues - Governmental Activities 
 
 

 
 
 



City of Broken Bow, Oklahoma 
Management’s Discussion and Analysis-Unaudited 

Year Ended June 30, 2009 
8 

Non-Program Revenue by Source - Governmental Activities 
 
The next graph shows non-program revenue by source.  Sales and use taxes account for over 90 percent of 
non-program revenue.   
 

 
 

 
Business-type activities 
 
The graph below shows the major business-type activities and their associated program revenues.  
Business-type activities are financed almost entirely by user fees.  All five business-type activities provided 
a positive change in net assets in 2009. 
 

 
 
A positive change in net assets in business-type activities helps fund governmental activities. 
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Financial Analysis of the Government’s Funds       
 
The City of Broken Bow uses fund accounting to ensure and demonstrate compliance with finance-related 
legal requirements.   
 
Governmental funds.  The focus of the City of Broken Bow’s governmental funds is to provide information on 
near-term inflows, outflows, and balances of spendable resources.  This information is used to assess 
Broken Bow’s financing needs.  Unreserved fund balance is used to measure net resources available for 
spending at the end of the fiscal year. 
       
At the end of the current fiscal year, total governmental fund balance is $1,428,951, which was an increase 
of $77,785 from the previous year, which was $1,351,166.  The entire amount of fund balance at June 30, 
2009 is unrestricted; however, $511,099 is reserved for specific governmental fund purposes.    
 
The General Fund is the chief operating fund of the City.  Most governmental activities are funded through 
this fund.  Fund balance of the General Fund was $917,852 at June 30, 2009 and $1,109,827 at June 30, 
2008 and the entire amount of fund balance in both years was unreserved.  The General Fund fund balance 
decreased by $191,975 during the year ended June 30, 2009. 
  
General Fund Budgetary Highlights  
 
General fund revenues were $104,363 more than the amount the City budgeted for the fiscal year ended 
June 30, 2009. 
 
Overall expenditures were $554,883 less than budgeted expenditures.  
 
The City budgeted $600,000 for operating transfers in, mainly from enterprise funds, and the City 
transferred $25,955 more than that during the fiscal year. 
  
Capital Asset and Debt Administration 
 
Capital assets.  The City of Broken Bow’s investment in capital assets (net of accumulated depreciation) for 
both governmental and business-type activities as of June 30, 2009, totals $36,229,280.  This investment 
includes land, buildings, equipment, park facilities, street and drainage improvements, water system and 
wastewater system improvements, and electric system improvements and some construction in progress. 
 
Capital asset additions during the year totaled $4,251,352 and included the following: 
 

• Purchase of a miscellaneous equipment and other capital assets, including two police vehicles, 
totaling $222,406. 

• Land improvements to the baseball complex and asphalt for a street improvement totaling 
$445,735. 

• Construction of infrastructure for the utility system totaling $3,583,211, which includes 
construction of the water plant, sewer plant and booster pump. 
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Long-term debt. The City’s issued $4,971,983 in debt during 2009, however, $315,000 was related to 
refinancing  (and repaying) previous debt on the Nutrition Center for Senior Citizens.  The City drew down 
$4,526,609 in note proceeds, primarily from the USDA Rural Development note, but it also retired 
$3,449,140 in debt during the year.  The City had long-term bonds (revenue and general obligation), 
capital lease obligations and notes payable of $21,067,886 outstanding at June 30, 2009.  
 
Economic Factors and Next Year’s Budget 
 
The City of Broken Bow is in far southeastern Oklahoma.  The City is located on the edge of the Ouachita 
National Forest and is considered an excellent development area for large manufacturers due to its 
abundance of natural resources, easily accessible transportation routes and the low cost of its labor force. 
 
The City of Broken Bow and surrounding areas are home to large corporate employers such as Huber Wood 
Products, Weyerhaeuser, Georgia Pacific, Pan Pacific and Tyson Foods.  The City is receiving water and 
electric utility revenues from some of these entities. The City believes that retail sales and resulting sales 
tax revenues will increase because of the jobs added to the local economy by some of these employers. 

  
The Broken Bow City Council is aware that the economic conditions of the region are important in the 
budgeting process.  The Council is also aware that quality municipal services are important to its citizens.  
Due to economic factors in the region, the City anticipates minimal increases in revenues and expenditures 
for services. 
 
Contacting the City’s Financial Management 
 
This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors with a 
general overview of the City’s finances and to demonstrate the City’s accountability for the money it 
receives.  If you have questions about this report or need additional financial information, contact the City 
of Broken Bow’s Finance Department. 
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Governmental Business-type
Activities Activities Total

Cash and cash equivalents 1,622,603$        2,514,489$         4,137,092$        
Investments -                     822,913              822,913             
Accounts receivable (net) -                     737,783              737,783             
Taxes receivable 207,686             -                      207,686             
Unbilled receivables -                     266,939              266,939             
Other receivables 71,761               -                      71,761               
Prepaid expense -                     2,106                  2,106                 
Inventories -                     55,000                55,000               
Other investments -                     20,261                20,261               
Internal balances 44,413               (44,413)               -                     
Restricted assets:   

Cash -                     1,379,047           1,379,047          
Investments -                     521,053              521,053             

Unamortized debt issuance costs -                     1,183,946           1,183,946          
Other assets -                     170,189              170,189             
Capital assets (net) 8,442,339          27,786,941         36,229,280        

Total assets 10,388,802        35,416,254         45,805,056        
  
  

Accounts payable 145,097             517,691              662,788             
Accrued compensated absences, current 28,968               13,359                42,327               
Interest payable -                     116,346              116,346             
Capital lease obligation, current 41,689               -                      41,689               
Notes payable, current 124,651             189,844              314,495             
Bonds payable, current -                     345,000              345,000             
Customer deposits payable -                     74,012                74,012               
Accrued landfill closure and post-closure costs -                     1,374,034           1,374,034          
Capital lease obligation, non-current 123,023             -                      123,023             
Notes payable, non-current 492,434             11,771,245         12,263,679        
Bonds payable, non-current -                     7,980,000           7,980,000          

Total liabilities 955,862             22,381,531         23,337,393        
   
 

Invested in capital assets, net of related debt 7,660,542          7,500,852           15,161,394        
Restricted for:

Enabling legislation 468,489             -                      468,489             
Unresticted 1,303,909          5,533,871           6,837,780          

Total net assets 9,432,940$        13,034,723$       22,467,663$      

LIABILITIES

NET ASSETS

CITY OF BROKEN BOW, OKLAHOMA
STATEMENT OF NET ASSETS

JUNE 30, 2009

ASSETS
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Operating Capital Net
 Charges for Grants and Grants &  (Expense)

Expenses Services Contributions Contributions Revenue
Functions/Programs:

Governmental activities:
General government 669,075$            103,111$             57,381$             -$                       (508,583)$       
Public safety:

Police 821,664              203,651               -                    -                     (618,013)         
Municipal court 15,304                -                       -                    -                     (15,304)           
Fire 391,471              -                       -                    -                     (391,471)         

Public services 1,117,435           600,238               -                    -                     (517,197)         
Cultural and recreation: 142,466              -                       -                    -                     (142,466)         

Total Governmental activities 3,157,415           907,000               57,381               -                     (2,193,034)      

Business-type activities:
Water 889,047              2,520,480            1,631,433       
Sewer 930,492              2,637,399            1,706,907       
Electric 519,745              1,473,180            953,435          
Sanitation 372,090              247,365               (124,725)         
Interest on long term debt 485,568              110,120               (375,448)         

Total Business-type activities 3,196,942           6,988,544            -                    -                     3,791,602       

TOTAL 6,354,357$         7,895,544$          57,381$             -$                   1,598,568$     

  

Governmental Business-Type
Activities Activities Total 

Net (expense) revenue (2,193,034)$       3,791,602$         1,598,568$     

General revenues:
Taxes 1,846,589          -                     1,846,589       
Investment income 37,994               -                     37,994            
Intergovernmental 212,651             -                     212,651          
Miscellaneous 172,643             (30,337)              142,306          
Transfers 661,851             (661,847)            4                     

Total general revenues and transfers 2,931,728          (692,184)            2,239,544       
 

738,694             3,099,418           3,838,112       
 

Net assets-beginning, restated 8,694,246          9,935,305           18,629,551     
 

Net assets-ending 9,432,940$        13,034,723$       22,467,663$   

Program Revenues

Net (Expense) Revenue and Changes in Net Assets

Change in net assets

CITY OF BROKEN BOW, OKLAHOMA
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2009
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Economic Craig Other Total 
General Development Industrial Governmental Governmental 

Fund Authority Authority Funds Funds

Cash and cash equivalents 809,472$          -$             -$             428,350$       1,237,822$       
Taxes receivable 207,686            -               -               -                 207,686            
Other receivables 27,480              -               -               44,281           71,761              
Due from other funds 45,332              -               -               44,777           90,109              

Total assets 1,089,970$       -$             -$             517,408$       1,607,378$       

Accounts payable 127,744$          -$             -$             4,987$           132,731$          
Due to other funds 44,374              -               -               1,322             45,696              

Total liabilities 172,118            -               -               6,309             178,427            

Unreserved, reported in:
General fund 917,852            -               -               -                 917,852            
Special revenue funds -                    -               -               511,099         511,099            
Total fund balances 917,852            -               -               511,099         1,428,951         

Total liabilities and fund balances 1,089,970$       -$             -$             517,408$       1,607,378$       

ASSETS

LIABILITIES

FUND BALANCES

CITY OF BROKEN BOW, OKLAHOMA
BALANCE SHEET

JUNE 30, 2009
GOVERNMENTAL FUNDS
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Total fund balance - all governmental funds 1,428,951$     

Amounts reported for governmental activities in the statement of net assets are different because:

Capital assets of $10,718,326, net of accumulated depreciation of $2,275,987, are not financial
resources and, therefore, are not reported in the funds. 8,442,339       

Long-term liabilities of $810,767 are not due and payable in the current period and
are not reported in the funds. (810,767)         

Internal service funds are combined with governmental activities in the government wide financials 372,417          

Net assets of governmental activities 9,432,940$     

CITY OF BROKEN BOW, OKLAHOMA
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET ASSETS
JUNE 30, 2009
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Economic Craig Other Total 
General Development Industrial Governmental Governmental 

Fund Authority Authority Funds Funds

Taxes 1,499,473$     -$              -$              347,116$       1,846,589$    
Intergovernmental 212,651          -                -                -                     212,651         
Charges for services 600,238          -                -                -                     600,238         
Fines and forfeitures 203,651          -                -                -                     203,651         
Licenses and permits 103,111          -                -                -                     103,111         
Investment income 22,898            -                -                15,096           37,994           
Grant Revenue -                  -                -                57,381           57,381           
Miscellaneous 165,295          -                -                8,181             173,476         

Total revenues 2,807,317       -                -                427,774         3,235,091      
 

General government 390,085          -                -                235,805         625,890         
Public safety

Police 775,963          -                -                775,963         
Municipal court 12,304            -                -                12,304           
Fire 447,704          -                -                447,704         

Public services 1,056,687       -                -                1,056,687      
Cultural and recreation 114,164          -                -                147,203         261,367         
Capital outlay 722,647          -                -                -                 722,647         

Total expenditures 3,519,554       -                -                383,008         3,902,562      
Excess (deficiency) of revenues over   
  expenditures (712,237)         -                -                44,766           (667,471)       

New debt proceeds 121,980          -                -                -                 121,980         
Interfund transfers 398,999          223,013        -                1,264             623,276         
Transfers out -                  -                -                -                 -                 

Total other financing sources and uses 520,979          223,013        -                1,264             745,256         

Net change in fund balances (191,258)         223,013        -                46,030           77,785           

Fund balances, July 1, 2008 1,109,110       (223,013)       -                465,069         1,351,166      

Fund balances, June 30, 2009 917,852$        -$              -$              511,099$       1,428,951$    

OTHER FINANCING SOURCES (USES)

REVENUES

EXPENDITURES

CITY OF BROKEN BOW, OKLAHOMA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2009
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77,785$                

Governmental funds report capital outlays as expenditures.  However, in the statement of activities 
the cost of those assets is allocated over their estimated useful lives and reported as depreciation expense.  This is 
amount by which depreciation expense ($299,952) exceeded capital outlay expense ($722,647) in the current 
period. 422,695                
 
Repayment of debt principal is an expenditure in the governmental funds, but the repayment reduces long-term 
liabilities in the statement of net assets. 231,618                

Issuance of new long term debt is shown as Other Financing Sources in the governmental funds, but the issuance 
increases long-term liabilities in the statement of net assets. (121,980)              

Payments for self-insured health and dental insurance premiums were not fully expended and this is the
amount of premiums credited back to governmental activities. 128,576                

Change in net assets of governmental activities 738,694$              

Net change in fund balances - total governmental funds

Amounts reported for governmental activities in the statement of activities are different because:

CITY OF BROKEN BOW, OKLAHOMA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2009
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Kulli Chito Total Internal
Public Works Environmental Proprietary Service

Authority Authority Funds Fund

Current assets
Cash and cash equivalents 2,222,952$        1,114,450$    3,337,402$        384,781$         
Investments -                     -                  -                          -                    
Accounts receivable, net 712,138             25,645            737,783              -                    
Unbilled receivables 266,939             -                      266,939              -                    
Prepaid expense 2,106                 -                      2,106                  -                    
Inventories 55,000               -                      55,000                -                    
Other investments 20,261               -                      20,261                -                    
Due from other funds (37,857)              38,600            743                     -                    

Total current assets 3,241,539          1,178,695      4,420,232           384,781            
Restricted assets

Cash 1,379,047          245,346         1,624,393           -                    
Investments 275,707             -                      275,707              -                    

Total restricted assets 1,654,754          245,346         1,900,100           -                    
Non-current assets

Interfund note receivable -                         277,975         277,975              -                    
Unamortized bond discount -                         -                      -                          -                    
Unamortized debt issuance costs 1,183,946          -                      1,183,946           -                    
Other assets 170,189             170,189              
Capital assets -                         -                      -                          -                    
 Nondepreciable   

Land 129,652             -                      129,652              -                    
Construction-in-progress 12,989,168        -                      12,989,168        -                    

 Depreciable
Builidings and improvements 351,905             33,751            385,656              -                    
Property and equipment 494,094             1,239,686      1,733,780           -                    
Land improvements -                         1,015,620      1,015,620           -                    
Electric system 1,325,901          -                      1,325,901           -                    
Gravity flow water system 16,105,553        -                      16,105,553        -                    
Sewer system 1,656,094          1,656,094           -                    
Less accumulated depreciation (6,464,689)        (1,089,794)     (7,554,483)         -                    
Capital assets, net 26,587,678        1,199,263      27,786,941        -                    

Total non-current assets 27,941,813        1,477,238      29,419,051        -                    
Total assets 32,838,106        2,901,279      35,739,383        384,781            

 
 

Current liabilities
Accounts payable 501,203             16,488            517,691              12,365              
Accrued compensated absences, current 13,216               143                 13,359                -                    
Accrued landfill closure and post-closure costs -                         1,374,034      1,374,034           -                    
Due to other funds 34,485               10,671            45,156                -                    
Interest payable 2,126                 -                      2,126                  
Interfund note payable, current 16,918               -                      16,918                
Bonds payable, current 345,000             -                      345,000              -                    
Notes payable, current 172,926             16,918            189,844              -                    

Total current liabilities 1,085,874          1,418,254      2,504,128           12,365              
Liabilities payable from restricted assets  

Bond interest payable, current 114,220             -                      114,220              -                    
Total liabilities payable from restricted assets 114,220             -                      114,220              -                    

Noncurrent liabilities
Customer deposits payable 74,012               -                      74,012                -                    
Interfund note payable, non-current 261,057             261,057              
Notes payable, non-current 11,510,188        261,057         11,771,245        -                    
Bonds payable, non-current 7,980,000          -                      7,980,000           -                    

Total noncurrent liabilities 19,825,257        261,057         20,086,314        -                    
Total liabilities 21,025,351        1,679,311      22,704,662        12,365              

  
  

Invested in capital assets, net of related debt 6,301,589          1,199,263      7,500,852           -                    
Unreserved 5,511,166          22,705            5,533,871           372,416            

Total net assets 11,812,755$      1,221,968$    13,034,723$      372,416$         

ASSETS

LIABILITIES

NET ASSETS

CITY OF BROKEN BOW, OKLAHOMA
STATEMENT OF NET ASSETS

PROPRIETARY FUNDS
JUNE 30, 2009
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Kulli Chito Total Internal
Public Works Environmental Proprietary Service

Authority Authority Funds Fund

Water revenues 2,346,019$    -$             2,346,019$   -$                  
Sewer revenues 2,462,938       -                2,462,938     -                    
Electric revenues 1,298,719       -                1,298,719     -                    
Sanitation revenues -                  217,361       217,361        -                    
Other operating revenues 523,383          30,004         553,387        511,228            

Total operating revenues 6,631,059       247,365       6,878,424     511,228            

Administration 79,316            -                79,316          -                    
Water Services and Costs 1,157,793       -                1,157,793     -                    
Sewer Services and Costs 447,915          -                447,915        -                    
Electric Services and Costs 168,772          -                168,772        -                    
Landfill Operations and Costs -                  283,700       283,700        -                    
Insurance premiums and claims -                  -                -                 382,653            
Depreciation 467,279          93,790         561,069        -                    

Total operating expenses 2,321,075       377,490       2,698,565     382,653            

Operating income 4,309,984       (130,125)      4,179,859     128,575            

Investment income 76,362            33,758         110,120        -                    
Amortization (51,382)          -                (51,382)         -                    
Interest expense (485,568)        -                (485,568)       -                    
Other revenues (expense) (30,337)          -                (30,337)         -                    

Total nonoperating revenues (expenses) (490,925)        33,758         (457,167)       -                    

Income before contributions and transfers 3,819,059       (96,367)        3,722,692     128,575            
 

Interfund transfers (623,274)        -                (623,274)       -                    

Change in net assets 3,195,785       (96,367)        3,099,418     128,575            
  

Total net assets, July 1, 2008 8,616,970       1,318,335    9,935,305     243,841            

Total net assets, June 30, 2009 11,812,755$  1,221,968$  13,034,723$ 372,416$          

NONOPERATING REVENUES (EXPENSES)

OPERATING REVENUES

OPERATING EXPENSES

CITY OF BROKEN BOW, OKLAHOMA
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS
YEAR ENDED JUNE 30, 2009
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Kulli Chito Total 
Public Works Environmenal Proprietary

Authority Authority Funds

Cash flows operating activities:
Cash received from customers 6,266,666$       332,580$       6,599,246$     
Cash payments to suppliers for goods and services (1,626,047)        (138,650)        (1,764,697)      
Cash payments to employees 804                   (110,088)        (109,284)         

Net cash provided (used) by operating activities 4,641,423         83,842           4,725,265       

Cash flows from non-capital financing activities:
Transfers from other funds 133,899            16,410           150,309          
Transfers to other funds (640,684)           (38,600)          (679,284)         

Net cash provided (used) by non-capital
   financing activities (506,785)           (22,190)          (528,975)         

Cash flows from capital and related financing activities:
Acquisition and construction of capital assets (4,952,906)        (399,170)        (5,352,076)      
Principal paid on bonds, notes and lease obligations (2,558,515)        (16,407)          (2,574,922)      
Interest paid on bonds, notes, and lease obligations (491,780)           -                 (491,780)         
Proceeds from issuance of bonds, notes and lease obligations 4,475,812         -                 4,475,812       
Miscellaneous (227,326)           -                 (227,326)         
Insurance proceeds -                    -                 -                  

Net cash provided (used) by capital and related
  financing activities (3,754,715)        (415,577)        (4,170,292)      

Cash flows from investing activities:
Purchase of investments -                    -                 -                  
Proceeds from sale of investments 8,412                -                 8,412               
Investment income 76,362              33,759           110,121          

Net cash provided (used) by investing activities 84,774              33,759           118,533          

Net increase (decrease) in cash and cash equivalents 464,697            (320,166)        144,531          

Cash and cash equivalents at July 1, 2008 3,137,302         1,679,962      4,817,264       

Cash and cash equivalents at June 30, 2009 3,601,999$       1,359,796$    4,961,795$     
 
 

Reconciliation of Cash and Cash Equivalents to the Statement of Net Assets
Cash and cash equivalents 2,222,952$       1,114,450$    3,337,402$     
Restricted cash 1,379,047         245,346         1,624,393       

Cash and cash equivalents, June 30, 2009 3,601,999$       1,359,796$    4,961,795$     

CITY OF BROKEN BOW, OKLAHOMA
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS
YEAR ENDED JUNE 30, 2009
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Kulli Chito Total 
Public Works Environmental Proprietary

Authority Authority Funds
Reconciliation of operating income (loss) to net cash
provided (used) by operating activities:

Operating income (loss) 4,309,984$    (130,125)$    4,179,859$   
Adjustments to reconcile operating income (loss) to

net cash provided (used) by operating activities:
Depreciation 467,279         93,790          561,069        
Changes in assets and liabilities:

(Increase) decrease in accounts receivable (364,643)        85,217          (279,426)       
Increase (decrease) in accounts payable 228,553         (2,212)          226,341        
Increase (decrease) in other accrued liabilities -                     (1,863)          (1,863)           
Increase (decrease) in accrued landfill closure and post-closure costs -                     39,035          39,035          
Increase (decrease) in liability for meter deposits 250                -                    250               
   Total adjustments 331,439         213,967        545,406        
   Net cash provided (used) by operating activities 4,641,423$    83,842$        4,725,265$   

CITY OF BROKEN BOW, OKLAHOMA
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS
YEAR ENDED JUNE 30, 2009
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Total
Agency 
Funds

Cash and cash equivalents 17$                
Due from other funds -                     

Total assets 17$                

Due to vendors -$               
Due to other funds 17                  

Total liabilities 17$                

ASSETS

LIABILITIES

CITY OF BROKEN BOW, OKLAHOMA
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
JUNE 30, 2009
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1. Summary of Significant Accounting Policies 

The City of Broken Bow, Oklahoma (The City) is a Statutory Council Manager City under Title 11, Chapter 17 
of the Oklahoma statutes.  The City, operating under a council-manager form of government, provides the 
following services directly or through its component units: public safety, highways and streets, utility service 
(water, sewer, and sanitation), welfare, cultural and recreational, and airport. 
 
The financial statements of The City have been prepared in conformity with generally accepted accounting 
principles (GAAP) as applied to government units.  The Governmental Accounting Standards Board (GASB) is 
the accepted standard-setting body for establishing governmental accounting and financial reporting principles.  
The proprietary funds apply Financial Accounting Standards Board (FASB) pronouncements and Accounting 
Principles Board (APB) opinions issued on or before November 30, 1989 unless those pronouncements conflict 
with or contradict GASB pronouncements, in which case GASB prevails.  As allowed by GASB 
pronouncements, the City has elected not to apply FASB statements and interpretations, APB opinions and 
Accounting Research Bulletins issued after November 30, 1989.  The following is a summary of the more 
significant accounting policies: 
 

 
1a. Financial Reporting Entity 

For financial reporting purposes, the City includes all component units that are controlled by or are dependent 
on the City.  Control or dependence is determined on the basis of budget adoption, taxing authority, outstanding 
debt secured by revenues or general obligations of the City to finance any deficit that may occur, or receipt of 
significant subsidies from the City. 
 
Due to restrictions of the State constitution relating to the issuance of municipal debt, the City created public 
trusts to finance City services with revenue bonds or other non-general obligation financing and provide for 
multi-year contracting.  Financing services provided by these public trusts are solely for the benefit of the City.  
Public trusts created to provide these services are blended into the City’s primary government, although 
retaining separate legal identity.  If there were other component units not meeting the criteria for blending, they 
would be reported discretely. 
 
Based on the foregoing criteria, the financial statements for the Broken Bow Public Works Authority, the Kulli 
Chito Environmental Authority, Broken Bow/Craig Industrial Authority, Broken Bow Special Projects 
Authority and the Broken Bow Economic Development Authority are blended in the accompanying financial 
statements.  These component units of the City do not issue separately audited financial statements.   
 
The Broken Bow Public Works Authority

 

 is a public trust created under authority of and pursuant to the 
provisions of Title 60, Oklahoma Statutes 1951, Sections 176 to 180 on April 21, 1959 for the use and benefit 
of the City of Broken Bow, Oklahoma.  The Broken Bow Public Works Authority provides water and sewer 
utility services.  The City Council members serve as the Trustees and the City Manager is the General 
Manager.  Assets financed by the Trust are managed by City employees who provide services to citizens.  The 
trust is blended with the primary government as an enterprise fund, special revenue fund, and with the general 
fixed asset account group and the general long-term debt account group. 

The Kulli Chito Environmental Authority

  

 is a public trust created under and pursuant to the provisions of Title 
60, Oklahoma Statutes 1991, Sections 176 to 180.3 on April 14, 1993 solely for the use and benefit of the City 
of Broken Bow, Oklahoma.  The Kulli Chito Environmental Authority manages the City’s landfill and asphalt 
plant.  The City Council members serve as the Trustees and the City Manager is the General Manager. Assets 
financed by the Trust are managed by City employees who provide services to citizens.  The trust is blended 
with the primary government as an enterprise fund. 
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1a. Financial Reporting Entity 

The Broken Bow Special Projects Authority

 

 is a public trust created under and pursuant to the provisions of 
Title 60, Oklahoma Statutes 1951, Section 176 to 180 on July 18, 1978 for the use and benefit of the City of 
Broken Bow, Oklahoma.  The Authority is inactive.  Its financial statements are blended with the primary 
government as the Development Fund with the Special Revenue Funds. 

The Broken Bow Economic Development Authority

 

 is a public trust created by a trust indenture dated August 
22, 2002.  The primary purpose of the Authority is to promote, finance and develop economic development 
projects for the City of Broken Bow, Oklahoma.  The Authority is a component unit of the City of Broken 
Bow, Oklahoma and is managed by a board of trustees, which according to the trust indenture, shall be the 
Mayor and City Council of the City of Broken Bow, Oklahoma, the beneficiary of the trust.  The Authority’s 
financial statements are blended with the primary government as a Special Revenue Fund. 

Broken Bow/Craig Industrial Authority

 

 is a public trust created by a trust indenture dated December 13, 2005.  
The primary purpose of the Authority is to promote, stimulate, encourage and finance the growth and 
development of the commerce and industry for the City of Broken Bow, Oklahoma.  The Authority is a 
component unit of the City of Broken Bow, Oklahoma and is managed by a board of trustees, which according 
to the trust indenture, shall be the Mayor and City Council of the City of Broken Bow, Oklahoma, the 
beneficiary of the trust.  The Authority’s financial statements are blended with the primary government as a 
Special Revenue Fund. 

 
1b. Basis of Presentation 

Government-Wide Financial Statements 
 
The statement of net assets and statement of activities display information about the reporting government as a 
whole. They include all funds of the reporting entity except for fiduciary funds. The statements distinguish 
between governmental and business-type activities. Governmental activities generally are financed through 
taxes, intergovernmental revenues, and other non-exchange revenues. Business-type activities are financed in 
whole or in part by fees charged to external parties for goods or services. 

 
Fund Financial Statements 
 
Fund financial statements are provided for governmental, proprietary, and fiduciary funds. Major individual 
governmental and enterprise funds are reported in separate columns with composite columns for non-major 
funds. 
 
The funds of the financial reporting entity are described below: 
 

 
Governmental Funds 

General Fund - The General Fund is the principal fund of the City which accounts for all financial transactions not 
appropriately accounted for in other funds.   

Major -  

 
Broken Bow Economic Development Authority – The Broken Bow Economic Development Authority was 
formed to facilitate economic development in the City of Broken Bow and its surrounding area.  The Authority 
has received loans and grants to fund infrastructure improvements in connection with a new wood products plant 
built within the City and has issued conduit debt to finance the construction of the wood products plant. 
  
Broken Bow/Craig Industrial Authority – The Broken Bow/Craig Industrial Authority was formed to facilitate 
commerce and industry development in the City of Broken Bow. 
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1b. Basis of Presentation (continued) 

Special Revenue Funds - Special Revenue Funds are used to account for revenues derived from specific taxes or 
other sources which are designated to finance particular functions or activities of the City. 

Non-major -  

 

 
Proprietary Funds 

Proprietary Fund Types are used to account for operations of the City's organizations and activities which are 
similar to those often found in private business enterprises.  The following is a description of Proprietary Fund 
Types: 
 
Enterprise Funds - Enterprise Funds are used to account for operations (a) that are financed and operated in a 
manner similar to private business enterprises, where the intent of the governing body is that the costs and 
expenses of providing goods or services to the general public on a continuing basis be financed or recovered 
primarily through user charges; or (b) where the governing body has decided that periodic determination of 
revenues received, disbursements made, and/or net income is appropriate for capital maintenance, public policy, 
management control, accountability or other purposes. 
 

The City operates two enterprise funds which are engaged in providing utility services: 
Major -  

 
Broken Bow Public Works Authority – Broken Bow Public Works Authority accounts for all the operating 
revenues and expenses related to providing water, sewer and electric services.   
 
Kulli Chito Environmental Authority - Kulli Chito Environmental Authority accounts for all the operating 
revenues and expenses related to sanitation and asphalt services. 
 

 
Fiduciary Fund Types 

Fiduciary Funds are used to account for assets held by the City in a trustee capacity or as an agent for individuals, 
private organizations, other governmental units, and/or other funds.  The accounts of the City include agency 
funds.  Agency funds are custodial in nature (assets equal liabilities), and do not involve measurement of results of 
operations. 
 

 
1c. Basis of Accounting 

The government-wide statements report using the economic resources measurement focus and the accrual basis 
of accounting generally including the reclassification or elimination of internal activity (between or within 
funds). However, internal eliminations do not include utility services provided to City departments. 
Reimbursements are reported as reductions to expenses. Proprietary and fiduciary fund financial statements and 
financial statements of City component units also report using this same focus and basis of accounting although 
internal activity is not eliminated in these statements. Revenues are recorded when earned and expenses are 
recorded when a liability is incurred, regardless of the timing of related cash flows. Property tax revenues are 
recognized in the year for which they are levied while grants are recognized when grantor eligibility 
requirements are met. 
 
Governmental fund financial statements report using the current financial resources measurement focus and the 
modified accrual basis of accounting. Revenues are recognized when they are both measurable and available. 
Available means collectible within the current period or soon enough thereafter to pay current liabilities. The 
City considers revenues to be available if they are collected within 60 days of the end of the fiscal year. 
Expenditures are recorded when the related fund liability is incurred, except for general obligation bond 
principal and interest which are reported as expenditures in the year due. 
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1c. Basis of Accounting (continued) 

Major revenue sources susceptible to accrual include: sales and use taxes, hotel/motel taxes, property taxes, 
franchise taxes (fees), intergovernmental revenues, and investment income. In general, other revenues are 
recognized when cash is received. 
 
Operating income reported in proprietary fund financial statements includes revenues and expenses related to 
the primary, continuing operations of the fund. Principal operating revenues for proprietary funds are charges to 
customers for sales or services. Principal operating expenses are the costs of providing goods or services and 
include administrative expenses and depreciation of capital assets. Other revenues and expenses are classified 
as non-operating in the financial statements. 
 

 
1d. Assets, Liabilities, and Equity 

 
Deposits and Investments 

Cash and cash equivalents includes amounts in demand deposits (Money market, NOW, savings, and 
certificates of deposit) as well as short-term investments with a maturity date within three months of the date 
acquired by the government. 
 
Investments are stated at cost, which approximates market unless otherwise indicated. 
 

 
Restricted Assets 

Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their repayment, 
are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. 
 

 
Short-Term Interfund Receivables/Payables 

During the course of operations, numerous transactions occur between individual funds for goods provide or 
services rendered.  These receivables and payables are classified as “due from other funds” or “due to other 
funds” on the balance sheet. 
 

 
Capital Assets and Depreciation 

Capital assets of all funds and component units are stated at historical cost.  Donated fixed assets are stated at 
their fair value on the date donated.  Capital assets are recorded in the government-wide financial statements.  
 
The City did not have complete fixed asset records prior to the June 30, 1998 fiscal year.  Historical costs were 
estimated using minutes of the City Council meetings and the assistance of architects and engineers.  The City 
has elected not to retroactively report governmental infrastructure, such as roads, bridges, sidewalks, and street 
or traffic lighting systems, therefore only current year additions and items funded with outstanding debt will be 
included. 
 
Proprietary fund fixed assets are also recorded in the respective fund and combining component units financial 
statements.   
 
The City capitalizes assets with cost of $2,000 or more as purchase and construction outlays occur. The costs of 
normal maintenance and repairs that do not add to the asset value or materially extend useful lives are not 
capitalized.  
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1d. Assets, Liabilities, and Equity (continued) 

Capital assets, including those of component units, are depreciated using the straight-line method. When capital 
assets are disposed, the cost and applicable accumulated depreciation are removed from the respective 
accounts, and the resulting gain or loss is recorded in operations. 
 
Estimated useful lives, in years, for depreciable assets are as follows: 
 
 Furniture, fixtures, and equipment       3-10 years 
 Mobile equipment       3-10 years 
 Heavy equipment      10-20 years 
 Utility systems           50 years 
 Landfill improvements     10-30 years 
 Buildings      10-50 years 
 

 
Capitalized Interest 

Interest costs are capitalized when incurred on debt where proceeds were used to finance the construction of 
assets.  Broken Bow Public Works Authority, an enterprise fund, capitalized interest on water and sewer 
projects.   
 

 
Deferred Debt Expense and Note Discounts 

Debt issue costs are capitalized in the proprietary funds and are amortized over the terms of the respective debt 
on a straight-line method.  Note discounts are capitalized and amortized over the term of the respective debt 
using a method that approximates the effective interest method.   
 

 
Equity 

Government-Wide Statements 
Equity is classified as net assets and displayed in three components: 

a. Invested in capital assets, net of related debt - Consists of capital assets including restricted 
capital assets, net of accumulated depreciation and reduced by the outstanding balances of any 
bonds, mortgages, notes, or other borrowings that are attributable to the acquisition, construction, 
or improvement of those assets. 

b. Restricted net assets - Consists of net assets with constraints placed on the use either by 1) 
external groups such as creditors, grantors, contributors, or laws or regulations of other 
governments, or 2) law through constitutional provisions or enabling legislation. 

c. Unrestricted net assets - All other net assets that do not meet the above definitions. 
 
When an expense is incurred that can be paid using either restricted or unrestricted resources, the City’s  policy 
is to first apply the expense towards restricted resources, and then towards unrestricted resources. 
 
Fund Statements 

Governmental fund equity is classified as fund balance. Fund balance is further classified as reserved and 
unreserved, with unreserved further split between designated and undesignated. Proprietary fund equity 
is classified the same as in the government-wide statements. 
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2. Stewardship, Compliance, and Accountability 

 
Budgetary Information 

The City prepares its annual budget under the Oklahoma Appropriations Law.  The City’s budget is prepared 
by fund, department, and category.  The total budget is based on the past year’s actual revenue collected.   
 
Prior to the beginning of the budget year, the proposed budget is presented to the City Council for review.  The 
City Council holds public hearings and may add to, subtract from, or change appropriations.  Expenditures may 
not legally exceed budgeted appropriations at the category level.  The City Council can revise budgets during 
the year by transfers or supplements to the budget. 
 
Budgets are adopted on a basis inconsistent with generally accepted accounting principles.  Revenues are 
budgeted on a cash basis and expenditures on the modified accrual basis. 
 
Encumbrances represent commitments related to unperformed contracts for goods or services.  Encumbrance 
accounting – under which purchase orders, contracts, and other commitments for the expenditure of resources 
are recorded to reserve that portion of the applicable appropriation – is utilized.   
 
Encumbrances are not considered as expenditures until liabilities for payments are incurred.  Encumbrances 
outstanding at year-end are reported as reservations of fund balances and do not constitute expenditures or 
liabilities because the commitments will be honored during the subsequent year. 
 

 
3. Deposits and Investments 

Custodial Credit Risk 
 
At June 30, 2009, the City held deposits of approximately $6.8 million at financial institutions.  These institutions 
are required by law to pledge securities in addition to Federal Deposit Insurance Corporation (FDIC) insurance at 
least equal to the amount on deposit at all times.  As of June 30, 2009, the balances in cash and certificates of 
deposit were fully secured.   
 
Investment Interest Rate Risk 
 
The City does not have a formal investment policy that limits investment maturities as a means of managing its 
exposure to fair value losses arising from increasing interest rates. 
 
Investment Credit Risk 
 
The City has no policy that limits its investment choices other than the limitation of state law as follows: 

a. Direct obligations of the U.S. Government, its agencies and instrumentalities to which the full faith and 
credit of the U.S. Government is pledged, or obligations to the payment of which the full faith and credit 
of the State is pledged. 

b. Certificates of deposit or savings accounts that are either insured or secured with acceptable collateral 
with in-state financial institutions, and fully insured certificates of deposit or savings accounts in out-of-
state financial institutions. 

c. With certain limitation, negotiable certificates of deposit, prime bankers acceptances, prime commercial 
paper and repurchase agreements with certain limitations. 

d. County, municipal or school district tax supported debt obligations, bond or revenue anticipation 
notes, money judgments, or bond or revenue anticipation notes of public trusts whose beneficiary is a 
county, municipality or school district. 
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3. Deposits and Investments (continued) 

e. Notes or bonds secured by mortgage or trust deed insured by the Federal Housing Administrator and 
debentures issued by the Federal Housing Administrator, and in obligations of the National Mortgage 
Association. 

f. Money market funds regulated by the SEC and in which investments consist of the investments 
mentioned in the previous paragraphs (a.-d.). 

 
The investments held at June 30, 2009 are as follows: 
 

Weighted
Average
Maturity Credit Market
(Months) Rating Value Cost

Investments
Money Market N/A AAAm 275,707$         275,707$         

Total investments 275,707$         275,707$         

(Ratings by Standard & Poor's.)

Type

 
 
Concentration of Investment Credit Risk 
 
The City places no limit on the amount it may invest in any one issuer.  The City has the following credit risk: 
100% in Money Market funds. 
 

 
4. Allowance for Uncollectible Accounts 

The Broken Bow Public Works Authority allowance at June 30, 2009 is $33,774 and the Kulli Chito 
Environmental Authority allowance is $60,383 for a total of $94,157. 
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5. Capital Assets 

Changes in Capital Assets 
 
The following table provides a summary of changes in capital assets: 
 

Balance Retirements/ Balance
June 30, 2008 Additions Adjustments June 30, 2009

Governmental activities
Capital assets not being depreciated

Land 812,200$          346,100$     -$                1,158,300$       
Contruction in progress 30,999              -               -                  30,999              

Total assets not being depreciated 843,199$          346,100$     -$                1,189,299$       

Other capital assets
Buildings and improvements 2,161,067$       -$             -$                2,161,067$       
Furniture, fixtures and equipment 2,260,818         263,812       -                  2,524,630         
Infrastructure 1,647,595         3,195,735    -                  4,843,330         

Total other capital assets 6,069,480         3,459,547    -                  9,529,027         

Less accumulated depreciation for
Buildings and improvements 477,970            59,260         -                  537,230            
Furniture, fixtures and equipment 1,334,435         192,543       -                  1,526,978         
Land and improvements 36,600              6,031           -                  42,631              
Infrastructure 127,030            42,118         -                  169,148            

Total accumulated depreciation 1,976,035         299,952       -                  2,275,987         

Other capital assets, net 4,093,445$       3,159,595$  -$                7,253,040$       

Capital asset summary:
Capital assets not being depreciated 843,199$          346,100$     -$                1,189,299$       
Other capital assets, at cost 6,069,480         3,459,547    -                  9,529,027         

Total cost of capital assets 6,912,679         3,805,647    -                  10,718,326       

Less accumulated depreciation 1,976,035         299,952       -                  2,275,987         

Capital assets, net 4,936,644$       3,505,695$  -$                8,442,339$       
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5. Capital Assets – Continued 

Balance Retirements/ Balance
June 30, 2008 Additions Transfers Adjustments June 30, 2009

Business-type activities
Capital assets not being depreciated

Land 129,652$           -$               -$                 -$                129,652$           
Contruction in progress 9,405,957          3,583,211       -                   -                  12,989,168        

Total assets not being depreciated 9,535,609$        3,583,211$     -$                 -$                13,118,820$      

Other capital assets
Buildings and improvements 418,446$           -$               -$                 (32,788)$         385,658$           
Furniture, fixtures and equipment 1,674,914          58,866            -                   -                  1,733,780          
Land Improvements 616,449             399,169          -                   -                  1,015,618          
Electric system 1,325,901          -                 -                   -                  1,325,901          
Sewer System 1,484,014          172,080          -                   -                  1,656,094          
Gravity flow water system 16,067,527        38,026            -                   -                  16,105,553        

Total other capital assets 21,587,251        668,141          -                   (32,788)           22,222,604        

Less accumulated depreciation for
Buildings and improvements 94,714               11,837            -                   -                  106,551             
Furniture, fixtures and equipment 1,103,542          110,654          -                   -                  1,214,196          
Land Improvements 229,018             20,092            -                   -                  249,110             
Electric system 267,923             52,607            -                   -                  320,530             
Sewer System 804,296             32,294            -                   -                  836,590             
Gravity flow water system 4,493,922          333,585          -                   -                  4,827,507          

Total accumulated depreciation 6,993,415          561,069          -                   -                  7,554,484          

Other capital assets, net 14,593,837$      107,072$        -$                 (32,788)$         14,668,121$      

Capital asset summary:
Capital assets not being depreciated 9,535,609$        3,583,211$     -$                 -$                13,118,820$      
Other capital assets, at cost 21,587,251        668,141          -                   (32,788)           22,222,604        

Total cost of capital assets 31,122,860        4,251,352       -                   (32,788)           35,341,424        

Less accumulated depreciation 6,993,415          561,069          -                   -                  7,554,484          

Capital assets, net 24,129,446$      3,690,283$     -$                 (32,788)$         27,786,941$      
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5. Capital Assets – Continued 

Depreciation expense 
 
Depreciation expense was charged to functions of the primary government as follows:   
 
 

Governmental activities
  General government  $          44,993 
  Public safety:
    Police 86,986
    Fire 56,991
    Municipal court 3,000
  Public service 92,985
  Culture and recreation 14,998

Total depreciation expense  $        299,953 

Business-type activities
Water 177,614$        
Sewer 185,853          
Electric 103,812          
Sanitation 93,790            

Total depreciation expense 561,069$        

 
 
 

 
 

State laws and regulations require the Kulli Chito Environmental Authority, a blended enterprise fund, to 
perform certain closure activities for its Broken Bow landfill and to provide certain maintenance and 
monitoring functions at the site for thirty years after it ceases operations.  Although closure and post-closure 
care costs will be paid only near or after the date the facility stops accepting waste, the Authority reports a 
portion of the closure and post-closure costs as operating expense in each period based on landfill capacity 
used as of each balance sheet date. The total closure and post-closure costs, which includes an additional cell 
completed in 2009, are $1,734,920. Of this amount, $1,374,034 has been accrued through June 30, 2009. 
This amount represents the cumulative amount to date based on the use of 80% of the current estimated 
capacity of the landfill. There are approximately 3.55 landfill life years remaining. The Authority will 
recognize the remaining estimated cost of closure and post-closure care of $360,900 as the remaining capacity 
is filled. These amounts are based on what it would cost to perform all closure and post-closure care at the site 
in 2009. However, the Authority expects to operate the landfill until at least the year 2012. Therefore, actual 
costs may be higher due to inflation, changes in technology, or changes in laws and regulations. The Authority 
sets aside a portion of its net proceeds for financial assurance. As of June 30, 2009, $245,346 has been 
restricted for payment of future closure and post-closure care costs. 

6. Landfill Closure and Post-Closure Care Costs 

The state agency regulating the landfill, the Oklahoma Department of Environmental Quality, has 
temporarily closed the landfill due to regulatory compliance issues. The issues are related to financial 
assurance matters and not operational or environmental issues. The Authority is currently taking action to 
remedy the compliance issues and expects to re-open the landfill as soon as those matters are resolved. 
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7.  Long-term Debt 

 
Changes in long-term debt 

The following is a summary of changes in long-term debt for the year ended June 30, 2009: 
 

Balance Balance Current
June 30, 2008 Issued Retired June 30, 2009 Portion

Governmental activities
Capital lease obligations 148,475$          121,980$       105,743$         164,712$         41,689$        
Compensated Absences 21,776              7,192             -                  28,968             28,968          
Notes payable 750,984            315,058         448,957           617,085           124,651        
  Total governmental activities 921,235            444,230         554,700           810,765           195,308        

Business-type activities
Compensated Absences 14,418              1,144             2,203               13,359             13,359          
Notes payable 9,986,717         4,526,609      2,552,237        11,961,089      189,844        
Revenue bonds payable 8,665,000         -                 340,000           8,325,000        345,000        
   Total business-type activities 18,666,135       4,527,753      2,894,440        20,299,448      548,203        

Total primary government 19,587,370$     4,971,983$    3,449,140$      21,110,213$    743,511$      

 

 
Governmental activities long-term debt 

The City has capital lease obligations on vehicles and equipment for the police, fire, street and sanitation 
departments.  The total cost of equipment financed with capital lease obligations is $573,846 with related 
accumulated depreciation of $285,780.  These capital lease obligations have interest rates varying from 4.5% to 
6.25%.  The total balance of these capital lease obligations as of June 30, 2009 is $164,712. 
 
A construction note payable by the Broken Bow Public Works Authority on the Public Library project as of 
June 30, 2009 is $314,817.  The note is secured by real estate and will be retired by a quarter of one-cent sales 
tax as approved by the vote of the citizens.  The note has an interest rate of 5.5%. 
 
A construction note payable by the City of Broken Bow on the Senior Citizens’ Facility project as of June 30, 
2009 is $266,557.  The construction note was financed on August 11, 2008 for a period of ten years at an 
interest rate of 3.50%.  The note is secured by real estate and will be retired by a quarter of one-cent sales tax as 
approved by the vote of the citizens.  The note is in the name of BBPWA since the City cannot finance projects 
for more than one year.  The building and related debt are recorded in governmental activities.  
 
A land note payable by the City of Broken Bow on the Sports Complex as of June 30, 2009 is $35,710.  The 
note was financed for ten years at an interest rate of 3.75%. 
 
Principal and interest due on the governmental capital lease obligations and notes payable are as follows: 
 

Year Principal Interest Total Principal Interest Total

2010 41,689$         9,884$         51,573$         124,651$         26,165$         150,816$         
2011 42,599           8,974           51,573           128,483           22,333           150,816           
2012 43,544           8,028           51,572           136,668           14,148           150,816           
2013 30,311           2,238           32,549           130,321           7,692             138,013           
2014 6,569             42                6,611             92,181             1,630             93,811             

2015-2018 -                     -                   -                     4,781               71                  4,852               
164,712$       29,166$       193,878$       617,085$         72,039$         689,124$         

Capital lease obligations Notes payable
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7.  Long-term Debt (continued) 

 
Business-type activities long-term debt – Broken Bow Public Works Authority 

Revenue bonds 
 
In August 2003, Broken Bow Public Works Authority issued $1,520,000 in Electric System Revenue Bonds, 
Taxable Series 2003.  These bonds were issued to finance the capital improvements to the electric system.  
These serial bonds have interest rates varying from 4.6% to 7.3%.  Interest is paid semi-annually on February 
1st and August 1st.        
 
Principal and interest due on the serial bonds are as follows: 

Year Principal Interest Total

2010 105,000$           76,216$             181,216$        
2011 110,000             69,415               179,415          
2012 120,000             61,980               181,980          
2013 125,000             53,770               178,770          
2014 135,000             44,795               179,795          

2015-2017 555,000             68,425               623,425          
1,150,000$        374,601$           1,524,601$     

 
In May 2006, the Broken Bow Public Works Authority issued a $7,890,000 Utility System and Sales Tax 
Revenue Note, Series 2006.  The note was issued to refund $7,950,000 of outstanding 2002 Refunding Bonds.  
The note bears interest of 4.52%.  Proceeds from the note were placed in an escrow account for the purpose of 
generating resources for all future debt service payments to payoff the 2002 refunding bonds.  As a result, the 
refunded bonds are considered to be defeased and the liability has been removed from the City’s statement of net 
assets.  This advance refunding will reduce the debt service payments by $1,591,118 over the term of the bonds 
and resulted in an economic gain of $589,214.  
 
Principal and interest due on the Utility System and Sales Tax Revenue Note, Series 2006 are as follows: 

      

Year Principal Interest Total

2010 240,000$           324,310$           564,310$        
2011 270,000             313,462             583,462          
2012 300,000             301,258             601,258          
2013 300,000             287,698             587,698          
2014 300,000             274,138             574,138          

2015-2019 1,760,000          1,151,018          2,911,018       
2020-2024 2,230,000          711,674             2,941,674       
2025-2028 1,775,000          179,896             1,954,896       

7,175,000$        3,543,454$        10,718,454$   

 
Notes payable 
 
In May 2006, the Broken Bow Public Works Authority issued a $1,640,000 OWRB SRF Promissory Note, Series 
2006A.  The note, when combined with amounts still on deposit in the 2003 Revenue Bonds construction account, 
refunded $4,145,000 of outstanding 2003 Revenue Bonds.  The portion of the proceeds used for the refunding 
were placed in an escrow account for the purpose of generating resources for all future debt service payments on 
the refunded 2003 Revenue Bonds.  As a result, the refunded bonds are considered to be defeased and the liability 
has been removed from the statement of net assets.  The remaining balance on the short-term note will be used to 
construct improvements to the City’s drinking water system.  At June 30, 2009, the note had a balance of 
$1,433,679 and carries an interest rate of 3.55%.  Repayment terms will be for twenty years beginning on the 
projection completion date.   
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7.  Long-term Debt (continued) 

Principal and interest payments on the OWRB SRF Promissory Note, Series 2006A are as follows. 
Year Principal Interest Total

2010 60,328$             50,815$             111,143$        
2011 62,488               48,204               110,692          
2012 64,727               45,966               110,693          
2013 67,045               43,648               110,693          
2014 69,446               68,437               137,883          

2015-2019 386,367             163,660             550,027          
2020-2024 460,694             95,014               555,708          
2025-2026 262,584             15,830               278,414          

1,433,679$        531,574$           1,965,253$     

 
In December 2006, the Broken Bow Public Works Authority issued a $5,585,000 OWRB Drinking Water SRF 
Promissory Note, Series 2006B.  The note will be used to construct improvements to the City’s drinking water 
system.  At June 30, 2009, the note had a balance of $5,017,785 and carries an interest rate of 3.55%.  Repayment 
terms will be for twenty years beginning on the project completion date.  Principal and interest payments will be 
set at that time.  As of June 30, 2009, funds were still being drawn down and no repayment terms had been 
established. 
 
Water rights, for 4,241 acre feet in Broken Bow Lake, are financed at a rate of 2.742% by a note with the 
United States Army Corp of Engineers.  The contract requires the purchase price of $170,189 to be retired over 
a 27-year period with yearly payments of $8,764.  The amount outstanding is $58,303 at June 30, 2009. 
 
Principal and interest due on the note payable are as follows: 

Year Principal Interest Total

2010 6,870$               1,894$               8,764$            
2011 7,059                 1,705                 8,764              
2012 7,252                 1,512                 8,764              
2013 7,451                 1,313                 8,764              
2014 7,655                 1,109                 8,764              

2015-2017 22,016               2,277                 24,293            
58,303$             9,810$               68,113$          

 
The Authority is obligated for the future use of additional water rights amounting to 4,054 acre feet in Broken 
Bow Lake.  These rights are to be financed at an interest rate of 2.742% through a note with the United States 
Army Corp of Engineers.  The contract purchase price is $154,165 and is to be retired over a 27-year period 
with annual interest-only payments of $4,227 until the Authority’s acre feet usage exceeds the first 4,241 acre 
feet. 
 
The Authority has an obligation on an economic development loan from the Oklahoma Department of 
Commerce for related to construction of a wood products manufacturing plant which requires monthly 
payments of $1,439.  The note has a 0% stated interest rate.  The effective interest rates used to amortize the 
note is 6%.  The balance of the note, which includes principal and imputed interest, and the related unamortized 
discounts at June 30, 2009 are $276,336 and $121,931, respectively. 
 
Principal payments and imputed interest due on the Oklahoma Department of Commerce note are as follows: 

Year Principal Interest Total

2010 8,462       8,809        17,271     
2011 8,969       8,302        17,271     
2012 9,507       7,764        17,271     
2013 10,078     7,193        17,271     
2014 10,682     6,589        17,271     

2015-2019 44,485     41,870      86,355     
2020-2024 50,390     35,965      86,355     

2025 11,832     5,439        17,271     
154,405$ 121,931$  276,336$ 
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7.  Long-term Debt (continued) 

In November, 2007 Broken Bow Public Works Authority issued a $4,938,000 United States Department of 
Agriculture Rural Development Promissory Note.  The note will be used to construct improvements to the 
City’s wastewater system.  At June 30, 2009, the note had a balance of $4,767,881 and carries an interest rate 
of 4.375%.  Repayment terms will be for forty years at $21,826 per month beginning December, 2007. 
 

Year Principal Interest Total

2010 54,399         207,513       261,912       
2011 56,828         205,084       261,912       
2012 59,364         202,548       261,912       
2013 62,014         199,898       261,912       
2014 64,782         197,130       261,912       

2015-2019 369,958       939,602       1,309,560    
2020-2024 460,238       849,324       1,309,562    
2025-2029 572,548       737,012       1,309,560    
2030-2034 712,263       597,297       1,309,560    
2035-2039 886,074       333,646       1,219,720    
2040-2044 1,102,298    207,262       1,309,560    
2045-2047 367,115       12,438         379,553       

4,767,881$  4,688,754$  9,456,635$  

 
The Authority has a note payable with an individual for land purchased for a sewer expansion.  The note has an 
interest of 6% and a balance of $9,542 at June 30, 2009. The principal and interest payments on this note are as 
follows: 

Year Principal Interest Total

2010 9,542$               573$                  10,115$          
9,542$               573$                  10,115$          

 
 
The Broken Bow Public Works Authority has a note payable with a bank for the purchase of a municipal 
building.  The Authority refinanced an additional $100,830 on the note for repairs to the municipal building.  
Interest on the note is at the rate of 6%.  The note balance is $87,215 at June 30, 2009.   The principal and 
interest payments on this note are as follows: 

Year Principal Interest Total

2010 33,325$             5,233$               38,558$          
2011 35,325               3,233                 38,558            
2012 18,565               1,114                 19,679            

87,215$             9,580$               96,795$          

 
 

 
Proprietary Fund Debt – Kulli Chito Environmental Authority 

The Authority has obligations on two economic development loans from the Oklahoma Department of 
Commerce: one for Dominance Industries, Inc. which requires monthly payments of $1,667 and one for Tyson 
Foods, Inc. which requires monthly payments of $1,550.  Both notes have a 0% stated interest rate.  The 
effective interest rates used are 5%-6%.  The balance on the notes and the related unamortized discounts at June 
30, 2009 are $386,000 and $108,025, respectively. 
 
The proceeds of the two loans were transferred from the City to the Kulli Chito Environmental Authority.  This 
Authority then transferred the proceeds to the Broken Bow Public Works Authority where the capital 
improvements were made.  The debt is payable by the Broken Bow Public Works Authority to the Kulli Chito 
Environmental Authority and then payable from the Kulli Chito Environmental Authority to the Oklahoma 
Department of Commerce.  These receivables and payables between the two proprietary funds have been 
eliminated in the financial statements. 
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7.  Long-term Debt (continued) 

Principal and imputed interest due on the notes are as follows: 
 

Year Principal Interest Total

2010 16,918$             21,682$             38,600$          
2011 18,238               20,362               38,600            
2012 19,660               18,940               38,600            
2013 21,194               17,406               38,600            
2014 22,847               15,753               38,600            

2015-2019 179,119             13,881               193,000          
277,975$           108,025$           386,000$        

 
 

 
8.  Net assets and Fund balances 

Net assets 
Net assets restricted by enabling legislation are detailed below: 

Restricted by 
enabling legislation

Senior citizens fund 46,653$                 
Library fund 421,836                 

Total 468,489$               

 
 
Fund balances 
A deficit of fund balance of $12,249 was reported in the Nutrition fund, a nonmajor governmental fund.   
  
9.  Interfund activity 
 
9a.  Receivables/payables 
 
Generally, outstanding balances between funds reported as "due to/from other funds" include outstanding 
charges by one fund to another for services or goods, subsidy commitments outstanding at year-end, and other 
miscellaneous receivables/payables between funds. Activity between funds that are representative of 
lending/borrowing arrangements outstanding at the end of the fiscal year are described as "due to/from other 
funds". 
 
Any residual balances outstanding between the governmental activities and business-type activities are reported 
in the government-wide financial statements as "internal balances." Similar activities in which a component 
unit is a party are captioned as “receivables/payables” for both the current and non-current portions between a 
component unit and the primary government. Balances to which a fiduciary fund is a party are treated as 
“external” receivables and payables.  All internal balances expect to be repaid within one year. 
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9a.  Receivables/payables (continued) 
 
The following schedule reports receivables and payables within the reporting entity at fiscal year-end: 

Due From

General

Broken Bow 
Economic 

Development 
Authority

Other 
Governmental 

Funds

Broken Bow 
Public Works 

Authority

Kulli Chito 
Environmental 

Authority
Total Due 

from
Governmental activities

General Fund  $              -  $                -    $           44,867  $            651  $                          -  $         45,518 
Broken Bow Economic Development Authority                -                      -                         -                     -                              -                      -   
Other Governmental funds           1,322                    -                         -                     -                              -                 1,322 

Business-type activities
Public Works Authority         35,484                   -                      37,457             72,941 
Kulli Chito Environmental Authority           9,528                    -                         -                     -                              -                 9,528 

Fiduciary funds
Agency funds                -                      -                         -                     -                              -                      -   
 

Total Due to  $     46,334  $                  -  $           44,867  $            651  $                37,457  $       129,309 

Business-type ActivitiesGovernmental Activities
Due to

 
9b.  Transfers and Payments 
 
Transfers and payments within the reporting entity are substantially for the purposes of subsidizing operating 
functions, funding capital projects and asset acquisitions, or maintaining debt service on a routine basis. 
Resources are accumulated in a fund or component unit to support and simplify the administration of various 
projects or programs. 
 
The government-wide statement of activities eliminates transfers as reported within the segregated 
governmental and business-type activities columns. Only transfers between the two columns appear in this 
statement. 

Transfers from

General

Economic 
Development 

Authority

Other 
Governmental 

Funds

Broken Bow 
Public Works 

Authority

Kulli Chito 
Environmental 

Authority
Total Transfers 

From
Governmental activities

General Fund  $               -  $                   -    $             1,264  $                 -  $                   -  $           1,264 
Broken Bow Economic Development Authority                 -                         -                         -                     -                       -                      -   
Other Governmental funds                 -                         -                         -                     -                       -                      -   

Business-type activities
Public Works Authority        400,261             223,013                       -                     -                       -             623,274 
Kulli Chito Environmental Authority                 -                         -                         -                     -                       -                      -   

Fiduciary funds
Agency funds                 -                         -                         -                     -                       -                      -   
 

Total Transfers To  $    400,261  $         223,013  $             1,264  $                 -  $                   -  $       624,538 

Business-type ActivitiesGovernmental Activities
Transfers to

 
 
10. Employees’ Retirement Plan 
 
Oklahoma Firefighters’ Pension and Retirement System 
 
The City's firefighters participate in the statewide Oklahoma State Firefighters Pension and Retirement System 
(System).  The System is funded by the contribution from employers, employees and the state.  The City's 
contribution to the system was based on 13% of covered salaries and totaled $28,408, for the year ending June 30, 
2009. 
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10. Employees’ Retirement Plan (continued) 
 
As of July 1, 2008, the latest available actuarial valuation, the actuarial present value of credited projected benefits 
was $2,941,207,000, and net assets available for benefits were $1,817,177,000.  Unfunded liabilities, which are an 
obligation of the state of Oklahoma, totaled $1,124,030,000. 
 
Oklahoma Municipal Retirement Fund (OMRF) 
 
Plan Description and Provisions: 
 
The City participates in an agent multiple-employer defined contribution pension plan administered by the 
Oklahoma Municipal Retirement Fund.  The plan was adopted by resolution of the City Council.  The funding 
requirements may be amended by electing another plan offered by the OMRF.  The payroll for employees 
covered by the OMRF for the year ended June 30, 2009 was $1,358,560; the City’s total payroll for the year 
ending June 30, 2009 was $1,401,451. 
 
Employees attaining the age of 65, or completing ten or more years of service if later, are entitled to a monthly 
benefit of 2.625% of final average compensation as defined in the plan multiplied by the number of years of 
credited service.  The plan permits early retirement at the age of 55 and the completion of ten years of service 
with benefits to begin at age 65.  Participants who become totally and permanently disabled after completion of 
ten years of service will be entitled to a disability benefit.  If an employee, upon completion of ten years of 
service, dies, their spouse can receive benefits equal to 50% of the employee’s accrued benefits for life or until 
remarriage.  If a member’s employment is terminated prior to completion of ten years of service, the member 
shall receive a refund of his contributions with interest. 
 
The pension plan is included in the report of the retirement system, which may be obtained from the Oklahoma 
Municipal Retirement Fund. 
 
Funding Status and Progress: 
 
The total contribution rate for the plan is separated between the employee-paid and municipality-paid portions 
based on the most recent reported employee contribution rate.  The employee contribution rate is set by the 
plan, and the municipality is committed to meet the long-term funding needs of the plan by paying any portion 
of the contribution not provided by employees. 
 
The municipality-required contribution rate is actuarially measured each plan year as the amount necessary to 
fund the plan on a long-term basis using the actuarial cost methods and assumptions adopted for the plan: 
 
 Cost method  Entry age normal 
 Interest rate  7.5% per annum 
 Pay increases  Rates by age 
 Mortality  UP 94 Mortality (projected) 
 Retirement age  Rates by age 
 Turnover  Rates by age and service 
 Asset value  Actuarial method 
  
The total required contribution rate for the 2009-2010 plan year was 15.25% of participant payroll.  The 
contribution requirement for the year ended June 30, 2009 was $135,856 (10.00% of covered payroll) from the 
City and $71,324 (5.25% of covered payroll) from employees.   
 
The required contribution rate changes each year to reflect the investment earnings of the OMRF fund and the 
demographic experience of the participant group. 
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11. Risk Management  
 
The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and 
omissions; and natural disasters.  The City has established a self insurance fund to cover deductibles on claims 
related to destruction, theft or damage of assets.  Losses related to other risks or those exceeding deductibles are 
covered by commercial insurance.  Management believes that such coverage is sufficient to preclude any 
significant uninsured losses to the City.  Settled claims have not exceeded this insurance coverage in any of the 
past three fiscal years. 
 
12. Commitments and Contingencies 
 
The City in the past has participated in various grant programs.  These programs are subject to financial and 
compliance audits by the grantor or its representative.  Such audits could lead to requests for reimbursement to the 
grantor agency. 
 
The City has certain commitments for operating leases.  These leases are of immaterial amounts and are for only 
one-year intervals. 
 
13. Economic Dependence 
 
The enterprise fund (Broken Bow Public Works Authority) is economically dependent upon major water and 
electric utility users to produce revenue sufficient to make its debt service payments and fund its operations. 
 
14. Restatement of Beginning Net Assets 
 
Net assets of government-wide statements at July 1, 2008 have been restated as follows to reflect the inclusion 
of a component unit, Broken Bow/Craig Industrial Authority (“BB/CIA”), in the governmental activities of the 
City of Broken Bow, Oklahoma.  Prior to 2009, BB/CIA acquired donated capital assets from an area wood 
products manufacturer.  BB/CIA has had no operating activities since those assets were acquired. 
 

Governmental
Activities

June 30, 2008 ending 5,611,246$          

Restatement of governmental funds to 
reflect inclusion of a component unit, 
Broken Bow/Craig Industrial 
Authority 3,083,000            

July 1, 2008 beginning, restated 8,694,246$          

 
 



Variance with
Actual Adjustments Actual Final Budget
GAAP Budget Budget Positive

Original Final Basis Basis Basis (Negative)

Taxes 1,640,600    1,640,600     1,499,473$    78,344$        1,577,817     (62,783)$        
Intergovernmental 198,000       267,500        212,651         -                    212,651        
Charges for services 566,473       566,473        600,238         23,772          624,010        57,537            
Fines and forfeitures 198,629       198,629        203,651         -                    203,651        5,022              
Licenses and permits 2,981           2,981            103,111         (6,113)           96,998          94,017            
Investment income -                  -                    22,898           (10,478)         12,420          12,420            
Miscellaneous 55,854         112,296        165,295         -                    165,295        52,999            

Total revenues 2,662,537    2,788,479     2,807,317      85,525          2,892,842     159,212          
 

General government 467,175       470,995        390,085         (33,188)         356,897        114,098          
Public safety 1,372,966    1,404,246     1,235,971      (24,945)         1,211,026     193,220          
Public services 997,153       1,003,653     1,056,687      (211,058)       845,629        158,024          
Cultural and recreation 341,435       339,935        114,164         (585)              113,579        226,356          
Capital outlay 562,495       648,337        722,647         62,505          785,152        (136,815)        

Total expenditures 3,741,224    3,867,166     3,519,554      (207,271)       3,312,283     554,883          
Excess (deficiency) of revenues over  
  expenditures (1,078,687)  (1,078,687)    (712,237)       292,796        (419,441)       714,095          

Debt proceeds 121,980         121,980        121,980          
Transfers in 600,000       600,000        398,999         226,956        625,955        25,955            
Transfers out (30,340)       (30,340)         -                (6,264)           (6,264)           24,076            

Total other financing sources and uses 569,660       569,660        520,979         220,692        741,671        172,011          

Net change in fund balances (509,027)     (509,027)       (191,258)       513,488        322,230        886,106          

Fund balances, July 1, 2008 647,000       647,000        1,109,110      (328,284)       780,826        (133,826)        

Fund balances, June 30, 2009 137,973$     137,973$      917,852$       185,204$      1,103,056$    752,280$        

YEAR ENDED JUNE 30, 2009

CITY OF BROKEN BOW, OKLAHOMA

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND

REQUIRED SUPPLEMENTARY INFORMATION

OTHER FINANCING SOURCES (USES)

REVENUES

EXPENDITURES

UNAUDITED
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CITY OF BROKEN BOW, OKLAHOMA 
NOTES TO BUDGETARY COMPARISON SCHEDULE 

JUNE 30, 2009 
UNAUDITED 

 
 
Budget Law 
 
The City prepares its annual operating budget under Titles 11 of the Oklahoma Statutes.  Under the 
provisions of these statutes, the City uses the following process when adopting their budget: 
 

 Prior to June 1, the City Manager submits to the City Council a proposed operating budget for the 
fiscal year commencing the following July 1.   

 Public hearing are conducted to obtain citizen comments.  At least on public hearing must be held 
no later than 15 days prior to July 1. 

 Subsequent to the public hearings but no later than seven days prior to July 1, the budget is 
adopted by resolution of the City Council. 

 The adopted budget is filed with the Office of State Auditor and Inspector. 
 
The legal level of control at which expenditures may not legally exceed appropriations is object category 
level by department within a fund.  The Budget Act recognizes the following objects categories as the 
minimum legal level of control by department within a fund: 
 

 Personal services 
 Materials and supplies 
 Other services and charges 
 Capital outlay 
 Debt service 
 Interfund transfers 

 
All transfers of appropriations between departments and supplemental appropriations require City Council 
approval.  The City Manager may transfer appropriations between object categories within a department 
without City Council approval.  Supplemental appropriations must also be filed with the Office of State 
Auditor and Inspector.   
 
Basis of Accounting 
 
The budget is prepared on the modified cash basis of accounting.  Revenues and expenditures are reported 
when they result from cash transactions except for certain expenditures which are recorded when a 
commitment to purchase goods or services is made (encumbered). 
 
Presentation Format 
 
Generally accepted accounting principles for governments allow for the preparation of this schedule in the 
same format as the budget document or in the format used in the statement of revenues, expenditures and 
changes in fund balance.  The City of Broken Bow has elected to present the budgetary comparison 
schedule in the format used in the statement of revenues, expenditures and changes in fund balance, except 
that in the budgetary comparison schedule, public safety is shown in total as opposed to being broken down 
by police, fire and municipal court. 
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I. SCHEDULE OF FUNDING PROGRESS
UAAL as a 

Actuarial Actuarial Accrued Unfunded Percentage
Actuarial Value of Liability (AAL) AAL Funded Covered of Covered
Valuation Assets -entry age (UAAL) Ratio Payroll Payroll

Date (a) (b) (b-a) (a/b) (c) ((b-a)/c)
1/1/2009 1,918,393       2,643,857              725,464          72.6% 1,358,560        53.4%
1/1/2008 1,853,705       2,254,630              400,925          82.2% 1,252,939        32.0%
1/1/2007 1,579,674       1,812,069              232,395          87.2% 1,315,886        17.7%

II. SCHEDULE OF EMPLOYER CONTRIBUTIONS

Annual
Fiscal Required Percentage
Year Contribution Contributed

6/30/2009 207,147          90%
6/30/2008 170,752          121%
6/30/2007 148,032          90%

JUNE 30, 2009
UNAUDITED

CITY OF BROKEN BOW, OKLAHOMA
REQUIRED SUPPLEMENTARY INFORMATION
OKLAHOMA MUNICIPAL RETIREMENT FUND
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